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Independent Auditors’ Report 

The Board of Directors 

The University of Vermont and State Agricultural College 

 Foundation, Inc.: 

We have audited the accompanying financial statements of The University of Vermont and State Agricultural 

College Foundation, Inc. (UVM Foundation), which comprise the statement of financial position as of 

June 30, 2015, the related statements of activities and cash flows for the year then ended, and the related 

notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with U.S. generally accepted accounting principles; this includes the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements 

that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America and the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of 

the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 

risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of significant accounting estimates made by management, 

as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of The University of Vermont and State Agricultural College Foundation, Inc. as of June 30, 2015, 

and the changes in its net assets and its cash flows for the year then ended, in accordance with U.S. generally 

accepted accounting principles. 

 

 
 

KPMG LLP 
Suite 400 
356 Mountain View Drive 
Colchester, VT 05446 
 

KPMG LLP is a Delaware limited liability partnership, 
the U.S. member firm of KPMG International Cooperative 
(“KPMG International”), a Swiss entity. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2015 

on our consideration of UVM Foundation’s internal control over financial reporting and on our tests of its 

compliance with the provisions of laws, regulations, contracts, and grant agreements and other matters. The 

purpose of that report is to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on internal control over financial 

reporting or on compliance. That report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering UVM Foundation’s internal control over financial reporting 

and compliance. 

 

October 2, 2015 

 
 

Vt. Reg. No. 92-0000241 
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UVM FOUNDATION

Statement of Financial Position

June 30, 2015

Assets

Cash and cash equivalents $ 41,566,203   
Accounts receivable 199,778   
Prepaid expenses 501,529   
Contributions receivable, net 4,350,489   
Investments 31,469,329   
Property and equipment, net 1,006,080   
Beneficial interests in trusts held by others 1,095,034   

Total assets $ 80,188,442   

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses $ 12,776,357   
Accrued vacation and payroll 624,027   
Deferred revenue 45,432   
Other liabilities 25,863   

Total liabilities 13,471,679   

Net assets:
Unrestricted 6,491,924   
Temporary restricted 35,641,084   
Permanently restricted 24,583,755   

Total net assets 66,716,763   

Total liabilities and net assets $ 80,188,442   

See accompanying notes to financial statements.
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UVM FOUNDATION

Statement of Activities

Year ended June 30, 2015

Temporarily Permanently
Unrestricted restricted restricted Total

Revenue:
Contributions $ —    31,199,828   907,052   32,106,880   
Gift fees 1,145,673   (1,091,988)  (52,187)  1,498   
University support and other service agreements 9,482,487   —    —    9,482,487   
Program sales and other revenues 456,288   —    —    456,288   
Investment return, net 107,555   396,875   —    504,430   
Change in beneficial interests in trusts held by others —    —    1,363   1,363   
Net assets released from restrictions 17,876,664   (17,876,664)  —    —    

Total revenue 29,068,667   12,628,051   856,228   42,552,946   

Expenses:
Program services 19,520,913   —    —    19,520,913   
Fundraising 7,691,035   —    —    7,691,035   
Management and general 1,822,990   —    —    1,822,990   

Total expenses 29,034,938   —    —    29,034,938   

Other changes:
Net assets transferred from UVM —    177,962   100,000   277,962   
Endowment and other transfers (36,775)  (1,048,445)  1,085,220   —    

Total other changes (36,775)  (870,483)  1,185,220   277,962   

Increase (decrease) in net assets (3,046)  11,757,568   2,041,448   13,795,970   

Net assets, beginning of year 6,494,970   23,883,516   22,542,307   52,920,793   

Net assets, end of year $ 6,491,924   35,641,084   24,583,755   66,716,763   

See accompanying notes to financial statements.
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UVM FOUNDATION

Statement of Cash Flows

Year ended June 30, 2015

Cash flows from operating activities:
Receipts from service contracts $ 9,572,288   
Receipts from contributors 27,312,387   
Receipts from programs and members 482,687   
Interest and dividends received 131,710   
Net asset transfers from UVM 277,962   

(10,852,186)  
(11,101,614)  

14,466   

Net cash provided by operating activities 15,837,700   

Cash flows from investing activities:
Purchases of property and equipment (976,162)  
Sales of property and equipment 117,000   
Purchases of investments (2,389,535)  
Sales of investments 11,203   

Net cash used for investing activities (3,237,494)  

Cash flows from financing activities:
Receipts from contributions for long-term investment 3,915,719   

Net cash provided by financing activities 3,915,719   

Net increase in cash and cash equivalents 16,515,925   

Cash and cash equivalents at beginning of year 25,050,278   

Cash and cash equivalents at end of year $ 41,566,203   

Reconciliation of change in net assets to net cash provided by operating activities:
Change in net assets $ 13,795,970   

Adjustments to reconcile change in net assets to net cash provided by operating activities:
Contributions restricted for long-term investment (3,915,719)  
Net realized loss on investments 33,504   
Net unrealized gains on investments (433,744)  
Net change in beneficial interests in trusts held by others (1,363)  
Depreciation 25,959   
Gifts-in-kind/property received (141,072)  
Gifts-in-kind/property distributed to UVM or used 56,072   

Net adjustments in revenues and expenses (4,376,363)  

Changes in operating assets and liabilities:
Accounts receivable 89,802   
Contributions receivable, net (700,223)  
Other assets (38,803)  
Accounts payable and accrued expenses 7,033,661   
Deferred revenue 29,759   
Other liabilities 3,897   

Net changes in operating assets and liabilities 6,418,093   

Net cash provided by operating activities $ 15,837,700   

See accompanying notes to financial statements.

UVM gifts held at Foundation and other receipts

Payments to employees and suppliers
Distributions to UVM and other charities for programs



 

UVM FOUNDATION 

Notes to Financial Statements 

June 30, 2015 
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(1) Organization 

The University of Vermont and State Agricultural College Foundation, Inc. (UVM Foundation) was 

incorporated on March 14, 2011 by the Board of Trustees of the University of Vermont to secure and manage 

private support for the benefit of the University of Vermont. UVM Foundation is a component unit of the 

University of Vermont (the University). 

(2) Summary of Significant Accounting Policies 

(a) Basis of Accounting 

The financial statements of UVM Foundation have been prepared in accordance with U.S. generally 

accepted accounting principles (GAAP). 

UVM Foundation changed its fiscal year from ending December 31 to ending June 30, effective June 

30, 2014. Financial Statements for the partial year ending June 30, 2014, year ending December 31, 

2013 and year ending December 31, 2012 are available at uvmfoundation.org or by contacting UVM 

Foundation, 411 Main Street, Burlington, VT 05401. 

(b) Basis of Presentation 

Net assets, revenues, expenses, gains, and losses are classified based on the existence or absence of 

donor-imposed restrictions. Accordingly, net assets of UVM Foundation are classified into the 

following three classes: 

 Unrestricted net assets represent funds that are available for support of the operations of UVM 

Foundation, and that are not subject to donor stipulation. 

 Temporarily restricted net assets consist of contributions that have been restricted by the donor 

for specific purposes or are time restricted. 

 Permanently restricted net assets consist of contributions that have been restricted by the donor 

that stipulate the resources be maintained permanently, but permit UVM Foundation to use or 

expend part or all of the income derived from the donated assets for either specified or 

unspecified purposes. 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited 

by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 

Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled 

and/or the stipulated time period has elapsed) are reported as reclassifications between the applicable 

classes of net assets. 

Board-Designated net assets are unrestricted net assets that are used only for the specific purpose 

passed by Board resolution. Changes to designations require a subsequent Board resolution. The 

President/CEO and other staff of UVM Foundation may not change the purpose of any 

Board-Designated funds without the consent of the Board. 



 

UVM FOUNDATION 

Notes to Financial Statements 

June 30, 2015 
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(c) Cash and Cash Equivalents 

For purposes of the statement of cash flows, UVM Foundation considers cash and cash equivalents to 

be cash on hand, cash in banks and money market type accounts, with original maturities of three 

months or less when purchased. UVM Foundation held deposits that exceeded the FDIC insured limit 

of $250,000 per owner per bank. Deposits in the amount of $41,566,203 were held in accounts with 

financial institutions at June 30, 2015 of which $40,876,630 was held at one institution. 

(d) Investments 

Investments in the University of Vermont’s endowment pool are reported at net asset value (NAV) as 

a practical expedient to determine fair value. The University’s pooled investments include alternative 

investments whose fair values have been estimated by the respective funds’ general managers in the 

absence of readily determinable fair market values and reported to UVM Foundation by the University. 

The estimated values may differ materially from the values that would have been used had readily 

available markets for the investments existed. 

The methods described above may produce a fair value calculation that may not be indicative of net 

realizable value or reflective of future fair values. Furthermore, while UVM Foundation believes its 

valuation methods are appropriate and consistent with other market participants, the use of different 

methodologies or assumptions to determine fair value of certain financial instruments could result in 

a different fair value measurement at the reporting date. 

Unrealized gains and losses are included in the change in net assets as part of investment returns. 

Periodic distributions are made available for spending based on the value of the invested gift in 

accordance with UVM Foundation’s Spending Policy. To the extent the pool’s total return is greater 

or less than the spending distribution, the market value of the fund will increase or decrease 

accordingly. 

Restricted endowment contributions are invested in the Long-Term Pool. Based on donor agreement, 

UVM Foundation may invest restricted endowment contributions in the Green Fund that excludes 

fossil fuel and nuclear power investments or in the Student-Managed Pool that serves primarily as an 

educational activity where loss of principal is possible (the Student-Managed Pool was established in 

the fiscal year ending June 30, 2015 and investments are expected to begin the following fiscal year).  

(e) Property and Equipment 

Computer software, computer hardware and other equipment are capitalized and are depreciated using 

the straight-line method over the estimated useful life of the assets. 

Land, building, or equipment received as a gift is reported at fair value at the time of the gift. A gift of 

real estate is classified as investments until sold if the donor’s intent is the gift be sold with proceeds 

to benefit UVM Foundation. 
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(f) Beneficial Interests in Trusts Held by Others 

Charitable trusts held outside UVM Foundation are trusts established and administered by a donor or 

a third party. These trusts may be a lead, remainder or perpetual trust. Charitable lead trusts are trusts 

established and funded by donors that provide distributions to UVM Foundation over a specified 

period; charitable lead trusts are measured at the present value of the future distributions expected to 

be received by UVM Foundation. Charitable remainder trusts are agreements in which a donor 

establishes and funds a trust with specific distributions to be made to UVM Foundation over the trusts 

term; charitable remainder trusts are measured at their fair value; upon termination of a charitable 

remainder trust, the assets of the trust are transferred to UVM Foundation. Perpetual trusts provide 

UVM Foundation the right, in perpetuity, to the income earned on the assets of the trust; UVM 

Foundation’s beneficial interest in a perpetual trust is measured at fair value. Donors may restrict the 

use of lead, remainder, and perpetual trust contributions. 

(g) Fair Value Measurements 

Fair value is defined as a market-based measurement, not an entity-specific measurement. The 

objective of fair value measurement is to estimate the price at which an orderly transaction to sell the 

asset would take place between market participants at the measurement date under current market 

conditions. A fair value measurement assumes that the transaction to sell the asset either occurs in the 

principal market or, in its absence, the most advantageous market for the asset. 

The following describes the hierarchy of inputs used to measure fair value and the primary valuation 

methodologies used by the Foundation for financial instruments measured at fair value on a recurring 

basis.  A financial instrument's categorization within the valuation hierarchy is based on the lower 

level of input that is significant to the fair value measurement. 

Level 1 – quoted prices (unadjusted) in active markets that are accessible for assets and liabilities at 

the measurement date.  Assets and liabilities classified as Level 1 general include listed equities. 

Level 2 – observable prices that are based on inputs not quoted in active markets, but corroborated by 

market data.  Assets and liabilities classified as Level 2 generally include short-term investments and 

annuity and life income funds. 

Level 3 – inputs include pricing inputs that are unobservable for the assets and reflect certain 

assumptions to determine fair value. 

The asset’s (or liability’s) fair value measurement level within the fair value hierarchy is based on the 

lowest level of any input that is significant to the fair value measurement. As described above, UVM 

Foundation’s investment in the University’s endowment pool is recorded at NAV as a practical 

expedient to estimate fair value. The classification of such investment within the fair value hierarchy 

is based on UVM Foundation’s ability to redeem its interest at or near the statement of financial 

position date. Since the interest cannot be redeemed in the near term and is contingent upon the 

liquidity of the University’s Pool, it is classified in Level 3 of the hierarchy. 
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(h) Use of Estimates 

The preparation of financial statements in conformity with GAAP required management to make 

estimates and judgments that affect the reported amounts of assets and liabilities, and disclosures of 

contingencies at the date of the financial statements, as well as revenue and expenses recognized during 

the reporting period. Actual results could differ from those estimates. 

(i) Contributions 

Contributions, including unconditional promises to give, are recognized as revenues in the period 

received. Promises to give that are scheduled to be received after the statement of financial position 

date are reported at fair value as increases in temporarily restricted net assets and are reclassified to 

unrestricted net assets when the purpose or time restrictions are met, except for promises to give subject 

to donor-imposed stipulations that the principal be maintained permanently, which are recognized as 

increases in permanently restricted net assets. Conditional promises to give are not recognized until 

they become unconditional, that is, when the conditions on which they depend are substantially met. 

Contributions of assets other than cash are recorded at their estimated fair value at the date of the gift. 

(j) Gift Fees 

UVM Foundation assesses a 5% fee on monetized unrestricted and restricted gifts received, as 

determined by UVM Foundation’s Board of Directors. For the year ended June 30, 2015, UVM 

Foundation received $1,145,673 in gift administration fees, with $52,187 assessed against permanently 

restricted gifts, $1,091,988 assessed against temporarily restricted gifts, and $1,498 paid directly from 

the University. 

(3) Contributions Receivable 

Contributions receivable are reported based on the present value of the estimated future cash flows using 

discount rates that range between 0% and 4%. The discount rate applied is based upon applicable risk-free 

interest rates for the length of time before payments are scheduled to be received. In addition, an estimate is 

made to allow for uncollectible contributions based on UVM Foundation’s collection history and other 

relevant credit factors. At June 30, 2015, contributions receivable were as follows: 

Unconditional promises expected to be collected in:
One year $ 1,720,524   
Two to five years 3,084,748   
More than five years 33,750   

Subtotal 4,839,022   

Less:
Allowance for uncollectible contributions (333,991)  
Discount to present value (154,542)  

$ 4,350,489   
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UVM Foundation charged off $9,897 in uncollectible pledges during the year ended June 30, 2015. 

(4) Endowment 

UVM Foundation’s endowment consists of 101 donor-restricted funds and 28 Board designated funds. UVM 

Foundation has defined an overall approach to the prudent management of spending and long term 

preservation of capital and has defined that approach in the Investment Policy outlining protocols for 

institutional funds.  

(a) Relevant Law 

Under Uniform Prudent Management of Institutional Funds Act (UPMIFA), the governing board has 

the discretion to determine how much to appropriate of a donor-restricted endowment fund in 

accordance with a robust set of guidelines about what constitutes prudent spending. UPMIFA permits 

UVM Foundation to appropriate or accumulate so much of an endowment fund as UVM Foundation 

determines to be prudent for the uses, benefits, purposes and duration for which the endowment fund 

is established. Seven criteria are to be used to guide UVM Foundation in its yearly expenditure 

decisions: 1) duration and preservation of the endowment fund; 2) the purposes of UVM Foundation 

and the endowment fund; 3) general economic conditions; 4) effect of inflation or deflation; 5) the 

expected total return from income and the appreciation of investments; 6) other resources of UVM 

Foundation; and, 7) the investment policy of UVM Foundation. 

UPMIFA broadens and clarifies the latitude of institutions to manage overall endowment returns 

without specifically isolating those particular endowments that, because of the timing of the gift and 

market conditions, are deemed underwater. This policy suggests steps to be taken by management and 

the board to determine adjustments in spending and investment strategy for underwater funds, if any, 

and appropriate communication with donors. 

Although UPMIFA offers short term spending flexibility, the explicit consideration of the preservation 

of funds among factors for prudent spending suggests that a donor-restricted endowment fund is still 

perpetual in nature. Under UPMIFA, the Board is permitted to determine and continue a prudent 

payout amount, even if the market value of the fund is below historic dollar value. There is an 

expectation that, over time, the permanently restricted amount will remain intact. This perspective is 

aligned with the accounting standards definition that permanently restricted funds are those that must 

be held in perpetuity even though the historic-dollar-value may be dipped into on a temporary basis. 

(b) Classification of Endowment Net Assets 

UVM Foundation classifies as permanently restricted net assets (a) the original value of gifts donated 

to the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, 

and (c) accumulations to the permanent endowment made in accordance with the direction of the 

applicable donor gift instrument at the time the accumulation is added to the fund. The remaining 

portion of the donor-restricted endowment fund that is not classified as permanently restricted net 

assets, is classified as temporarily restricted net assets, until appropriated for spending by the Board 

of Trustees. 
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(c) Endowment Funds with Deficiencies (Underwater) 

From time to time, the fair value of assets associated with individual donor-restricted endowment funds 

may fall below the level that the donor or UPMIFA requires UVM Foundation to retain as a fund of 

perpetual duration. As a result of the unfavorable financial market conditions over the past year, the 

fair value of certain endowment assets was less than the related donor-restricted amounts. The 

reporting of such deficiencies as a reduction of UVM Foundation controlled unrestricted net assets 

does not legally create an affirmative obligation of UVM Foundation to restore the fair value of those 

funds from UVM Foundation controlled unrestricted assets. These deficiencies were determined to be 

$6,402 as of June 30, 2015. 

Endowment net assets composition by type of fund consisted of the following at June 30, 2015: 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted $ (6,402) 5,083,673   23,730,495   28,807,766  
Board-designated 3,564,042   1,128,981   —  4,693,023  

Total endowment

net assets $ 3,557,640   6,212,654   23,730,495   33,500,789  

 

Changes in Endowment Net Assets by restriction for the year ending June 30, 2015 were as follows: 

Temporarily Permanently
Unrestricted restricted restricted Total

Net assets:
Endowment assets at

June 30, 2014 $ 3,559,705   5,783,862   21,450,530   30,794,097   
Investment earnings 43,055   399,695   41,544   484,294   
Spending appropriation (161,270)  (1,097,559)  (40,180)  (1,299,009)  
Contributions —    2,067,763   1,145,569   3,213,332   
Administrative gift fees —    (103,078)  (52,187)  (155,265)  
Equity and other transfers 116,150   (838,029)  1,185,219   463,340   

Endowment net assets at
June 30, 2015 $ 3,557,640   6,212,654   23,730,495   33,500,789   
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Changes in Endowment Net Assets by pool for the year ended June 30, 2015 were as follows: 

Long Student Trusts

Term Green Managed held by

Pool Fund Pool Others Total

Net assets:

Endowment assets at

June 30, 2014 $ 29,503,518   196,909   —    1,093,670   30,794,097   

Investment earnings 426,874   15,868   8   41,544   484,294   

Spending appropriation (1,249,829)  (9,000)  —    (40,180)  (1,299,009)  

Contributions 3,013,332   200,000   —    —    3,213,332   

Administrative gift fees (145,265)  (10,000)  —    —    (155,265)  

Equity and other transfers 360,422   —    102,918   —    463,340   

Endowment net assets at

June 30, 2015 $ 31,909,052   393,777   102,926   1,095,034   33,500,789   

 

Equity and other transfers include transfers of endowments from the University to UVM Foundation per the 

request of the donor and transfer of endowments from term to full endowments. 

Of the $33,500,789 endowment value, $976,983 is in cash and cash equivalents, $31,428,772 is invested 

(see note 5), and $1,095,034 is in trusts held by others (see note 5). The amount recorded in cash and cash 

equivalents represents gifts received in the quarter ending June 30, 2015 that will be invested in the quarter 

following June 30, 2015, in accordance with UVM Foundation’s Investment Policy. 

(5) Investments and Fair Value Measurements 

Investment oversight is provided by the Finance and Investment Committee of UVM Foundation’s Board of 

Directors and is subject to the Investment Policy as approved by UVM Foundation’s Board of Directors. 

UVM Foundation’s Investment Policy states that the primary objective for the Long Term Pool is to provide 

a real total return that preserves the purchasing power of UVM Foundation’s assets, while generating an 

income stream to support UVM Foundation’s activities in support of the University. The Investment Policy 

includes a Spending Policy governing distributions from a donor’s individual endowment. The annual 

distribution on new additions to the endowment is calculated at 4.5%, thereafter inflated by the Higher 

Education Price Index but limited to a maximum of 5.5% and a minimum of 3.5% of an endowment’s four 

quarter trailing market value. 

UVM Foundation invests restricted donations primarily as a pooled interest in the University of Vermont’s 

endowment. At June 30, 2015, the market value of UVM Foundation’s investment in that endowment was 

$31,035,697. UVM Foundation’s investment in the University of Vermont’s endowment is denominated in 

units which are a percentage of the University’s endowment. While UVM Foundation owns units of the 

University’s endowment, UVM Foundation does not own the underlying assets themselves. The University 

of Vermont’s endowment is invested in a balanced portfolio consisting of: traditional stocks (domestic and 

international) and bonds; marketable alternatives (hedge funds); non-marketable alternatives (venture capital 

and private equity); and a diversified portfolio of inflation hedges (real estate and commodities). 
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The liquidity of UVM Foundation’s Long Term Pool is based on the University’s investment liquidity. The 
University will liquidate investments sufficient to distribute funds for spending. Those liquidations will be 
conducted in an orderly manner that does not compromise the endowment’s investment policy. 

Based on donor agreement, UVM Foundation may invest restricted contributions in the Green Fund that 
excludes fossil fuel and nuclear power investments or in the Student-Managed Pool that serves primarily as 
an educational activity where loss of principal is possible. 

UVM Foundation’s investments at June 30, 2015 are comprised of the endowment, a rate cap associated 
with a loan agreement for capital construction as well as a gift of stock that UVM Foundation will be selling 
per terms of the donor agreement. 

The following table presents the placement in the fair value hierarchy of all assets and liabilities that are held 
by UVM Foundation that are measured at fair value on a recurring basis at June 30, 2015. 

Redemption Days'
Level 1 Level 2 Level 3 Total or liquidation notice

Assets:
Investments of the Long Term Pool:

Investment in the University
of Vermont’s Endowment $ —  —  31,035,697  31,035,697  90 days 90    

Investments of the Green Fund:
Mutual Funds 393,075  —  —  393,075  1 day 1    

Other Investments:
US. Equity 5,073  —  —  5,073  1 day 1    
Derivative - loan rate cap —  —  35,484  35,484  Illiquid Illiquid

Subtotal for investments 398,148  —  31,071,181  31,469,329  

Other assets:
Beneficial interests in trusts

held by others —  —  1,095,034  1,095,034  Illiquid Illiquid

$ 398,148  —  32,166,215  32,564,363  
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At June 30, 2015, pooled investments were comprised of balances in the following asset classes: 

Assets:
Investments of the Long Term Pool:

Cash 3.4%
U.S. equity 18.7
Emerging markets 11.3
Global, excluding U.S. equity 14.8
Absolute return 17.7
Hedged equity 3.2
Inflation hedge (public real estate) 5.8
Private real assets 6.2
Venture capital/private Equity 9.9
Bonds 9.0

100.0%

 

At June 30, 2015, the Green Fund was comprised of 100% mutual funds and the Student Managed Pool was 

comprised of 100% cash. 

Investment returns were derived as follows for the year ended June 30, 2015: 

Endowment Other Total
Interest income and dividends $ 40,386     91,325     131,711    
Realized gains (losses) 9,505     (70,530)    (61,025)   
Unrealized gains 433,040     704     433,744    
Change in beneficial interest of

trusts held by others 1,363   —    1,363   

Total investment return, net 484,294   21,499   505,793   

Less amounts distributed for spending (1,299,009)  —    (1,299,009)  

Investment return net of 
spending $ (814,715)  21,499   (793,216)  

 

In year ending June 30, 2015, UVM Foundation entered into an interest rate cap  to manage the interest, cost, 

and risk associated with its future debt for capital construction. The interest rate cap has an initial notional 

amount of $3,000,000, a cap rate of 1.875%, and floats based on 1-month LIBOR, and had a fair value of 

$35,484 as of June 30, 2015. 

Investment management fees for the year ending June 30, 2015 were $1,500. 
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(6) Property and Equipment 

UVM Foundation’s property and equipment assets consist of the following as of June 30, 2015: 

Building Work in Progress $ 976,162   
Computer software and hardware 77,876   

Less accumulated depreciation (47,958)  

Property and equipment, net $ 1,006,080   

 

In the year ending June 30, 2015, UVM Foundation began lease-hold improvements to the Alumni House 

located at 61 Summit Street, Burlington, Vermont, which will be used for program services and office space 

for UVM Foundation and UVM Alumni Association. The value of the lease-hold improvements in progress 

at June 30, 2015 was $976,162. Improvements are being funded by donor gifts, unrestricted balances and 

debt as needed. Improvements are scheduled for completion on or about August 31, 2016.  

(7) Commitments 

(a) Leases 

UVM Foundation leases office space at 411 Main Street, Burlington, Vermont, which expires June 30, 

2017 and includes the right to extend the lease for a three-year team. UVM Foundation leases office 

space at 61 Summit Street, Burlington, Vermont, which expires April 13, 2030 and includes the right 

to extend the lease for three consecutive five-year terms. Future minimum lease payments under these 

leases are $1 per year per lease. 

(b) Debt 

During fiscal year 2015, UVM Foundation entered into three credit facilities, however, there were no 

borrowings during FY15. The credit facilities are: 

 A term loan note with one bank to borrow up to $3,000,000 through 4/13/2016. Interest 

payable will be accrued on the outstanding borrowings based on one month LIBOR plus 1.6% 

and there is no annual fee. Any borrowings would be collateralized by the lease and leasehold 

improvements of 61 Summit Street.  

 A revolving credit note with one bank to borrow up to $500,000 through 4/13/2016. Interest 

payable will be accrued on the outstanding borrowings based on one month LIBOR plus 1.6% 

and there is an unused facility fee of .25% per annum. Any borrowings would be collateralized 

by the lease and leasehold improvements of 61 Summit Street.  

 A term loan note with the University of Vermont to borrow up to $2,700,000. The term loan 

note is free from interest and from annual fees.  
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(8) Functional Expenses 

Expenses by function and natural classification for the year ending June 30, 2015 were as follows: 

Program Management
Services Fundraising & General Total

Expenses:
 Salaries and Wages $ 734,370   4,069,339   813,545   5,617,254   
 Benefits 270,117   1,254,025   244,800   1,768,942   
 Payroll Taxes 55,567   308,626   59,321   423,514   
 Distributions to UVM 17,165,638   —    —    17,165,638   
 Distributions to Other Charities 595,000   —    —    595,000   
 Professional Fees 604   573,691   335,897   910,192   
 Communications and Marketing 164,445   450,604   21,763   636,812   
 Office Services and Supplies 69,427   174,044   112,220   355,691   
 Information Technology 26,368   187,787   52,923   267,078   
 Travel and Conferences 48,554   404,046   74,125   526,725   
 Events 339,148   187,868   20,617   547,633   
 Occupancy 46,483   66,728   17,678   130,889   
 Insurance —    —    53,714   53,714   
 Depreciation 5,192   14,277   6,490   25,959   
 Uncollectible Pledges —    —    9,897   9,897   

Total Expenses $ 19,520,913   7,691,035   1,822,990   29,034,938   
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(9) Unrestricted Net Assets 

Unrestricted net assets were comprised of the following as of June 30, 2015: 

Undesignated net assets $ 899,275    
Under-water provision (6,402)   

892,873    
Board-Designated net assets:

Spendable
UVM Scholarships 25,612    
UVM Chairs and Professorships 196,875    
UVM Program Support 37,123    
Foundation Funds 114    

Total Spendable 259,724    
Endowment

UVM Scholarships 38,001    
UVM Chairs and Professorships 3,359,799    
UVM Program Support 56,259    
Foundation Funds 109,983    

Total Endowment 3,564,042    
Capital

Foundation Funds 1,775,285    
Total Capital 1,775,285    

Total Board-Designated $ 5,599,051   

Total Unrestricted Net

Assets $ 6,491,924   
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(10) Temporarily Restricted Net Assets 

Temporarily restricted net assets are available for the following purposes as of June 30, 2015: 

Temporarily restricted:
Spendable

UVM Scholarships $ 2,463,836   
UVM Chairs and Professorships 1,250,397   
UVM Facilities 8,007,809   
UVM Program Support 12,228,667   
Foundation Funds 1,177   

Total Spendable 23,951,886   
Endowment

Donor restricted
UVM Scholarships 1,643,240   
UVM Chairs and Professorships 2,551,335   
UVM Program Support 889,098   

5,083,673   
Board designated

UVM Scholarships 637,924   
UVM Program Support 491,057   

1,128,981   

Total Endowment 6,212,654   
Capital

Foundation Funds 1,979,315   

Total Capital 1,979,315   
Pledges due in future years

UVM Scholarships 498,737   
UVM Chairs and Professorships 277,153   
UVM Facilities 1,301,566   
UVM Program Support 1,247,106   
Foundation Funds 172,667   

Total Pledges due in future years 3,497,229   

Total temporarily restricted $ 35,641,084   
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(11) Permanently Restricted Net Assets 

Permanently restricted net assets are available for the following purposes as of June 30, 2015: 

Permanently restricted:
Endowment

UVM Scholarships $ 7,491,205   
UVM Chairs and Professorships 14,462,934   
UVM Program Support 1,773,682   
Foundation Funds 2,674   

Total Endowment 23,730,495   
Pledges due in future years

UVM Scholarships 376,411   
UVM Chairs and Professorships 476,849   

Total Pledges due in future years 853,260   

Total permanently restricted $ 24,583,755   

 

(12) Net Assets Released From Restrictions 

Net assets utilized in accordance with donor restrictions during the year ended June 30, 2015 are as follows: 

Net assets released from restrictions:
UVM Scholarships $ 7,377,847   
UVM Chairs and Professorships 2,424,160   
UVM Facilities 62,298   
UVM Program Support 7,967,818   
Foundation Funds 44,541   

Total net assets released
from restrictions $ 17,876,664   

 

(13) Retirement Plans 

UVM Foundation has a defined contribution salary deferral 403(b) plan for the benefit of its employees. 

During the year ending June 30, 2015, UVM Foundation contributed 10% of salaries for each regular staff 

member who voluntarily contributed a minimum of 2% of pre-tax earnings to the plan. UVM Foundation’s 

contribution was $519,133 for the year ended June 30, 2015. 

UVM Foundation has a retirement health savings plan (RHSP), which consists of (a) a defined contribution 

from UVM Foundation for eligible former University employees and (b) a voluntary employee contribution. 

Annual contributions from UVM Foundation and employee contributions were permitted effective 

January 1, 2014 under the plan. UVM Foundation’s contribution was $42,813 for the year ended June 30, 

2015. 
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UVM Foundation formed a 457(b) plan, which will be effective July 1, 2015.  

(14) Related-Party Transactions 

UVM Foundation provides much of the development function for the University of Vermont and State 

Agricultural College. An annual amount is allocated by the University pursuant to a service agreement 

between it and UVM Foundation. UVM Foundation received operating support from the University in 

accordance with this agreement of $9,314,154 for the year ended June 30, 2015, which included a primary 

provision of $8,445,000 and supplemental provisions of $869,154. 

As of June 30, 2015, UVM Foundation has a payable of $12,626,187 due to the University of Vermont. 

For the year ending June 30, 2015, the University of Vermont transferred net assets to UVM 

Foundation based on donor agreements and for donor purposes: $177,962 to temporarily restricted funds and 

$100,000 to permanently restricted funds.  

(15) Income Taxes 

UVM Foundation generally does not provide for income taxes because it is a tax-exempt organization under 

Section 501(c)3 of the Internal Revenue Code. 

ASC 740, Income Taxes, permits an entity to recognize the benefit and requires accrual of an uncertain tax 

position only when the position is “more likely than not” to be sustained in the event of examination by tax 

authorities. In evaluating whether a tax position has met the recognition threshold, UVM Foundation must 

presume that the position will be examined by the appropriate taxing authority that has full knowledge of all 

relevant information. ASC 740 also provides guidance on the recognition, measurement, and classification 

of income tax uncertainties, along with any related interest or penalties. Tax positions deemed to meet the 

“more likely than not” threshold are recorded as a tax expense in the current year. 

UVM Foundation has analyzed all open tax years, defined by the statutes of limitations for all major 

jurisdictions. Open tax years are those that are open for exam by taxing authorities. Major jurisdictions for 

UVM Foundation include Federal and the State of Vermont. As of June 30, 2015, open Federal and Vermont 

tax years for UVM Foundation include tax years ended December 31, 2011, December 31, 2012, December 

31, 2013, for the period from January 1, 2014 - June 30, 2014, and for the year ended June 30, 2014. UVM 

Foundation has no examinations in progress. UVM Foundation believes that it has no significant uncertain 

tax positions. 

(16) Subsequent Events 

UVM Foundation considers events or transactions that occur after the statement of financial position date, 

but before the financial statements are issued, to provide additional evidence relative to certain estimates or 

to identify matters that require additional disclosure. These financial statements were issued on October 2, 

2015 and subsequent events have been evaluated through that date. 




