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Independent Auditors’ Report 

The Board of Directors 
The University of Vermont and State Agricultural 
 College Foundation, Inc.: 

We have audited the accompanying financial statements of The University of Vermont and State Agricultural 
College Foundation, Inc. (the Foundation), which comprise the statement of financial position as of June 30, 
2014, the related statement of activities and cash flows for the period from January 1, 2014 through June 30, 
2014, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of The University of Vermont and State Agricultural College Foundation, Inc. as of June 30, 2014, 
and the changes in its net assets and its cash flows for the period from January 1, 2014 through June 30, 
2014, in accordance with U.S. generally accepted accounting principles. 

 

 

 
 

KPMG LLP 
Suite 400 
356 Mountain View Drive 
Colchester, VT 05446 
 

KPMG LLP is a Delaware limited liability partnership, 
the U.S. member firm of KPMG International Cooperative 
(“KPMG International”), a Swiss entity. 

 

 

 



 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 15, 2014 
on our consideration of the Foundation’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Foundation’s internal control over financial reporting and 
compliance. 

Emphasis of Matter 

The Foundation changed its fiscal year from ending December 31 to ending June 30, effective June 30, 2014. 
The financial statements for the period ending June 30, 2014 represent the period January 1, 2014 through 
June 30, 2014. 

 

October 15, 2014 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL
COLLEGE FOUNDATION, INC.

Statement of Financial Position

June 30, 2014

Assets

Cash and cash equivalents $ 25,050,277   
Accounts receivable 289,580   
Contributions receivable, net 3,650,266   
Investments 28,721,198   
Property and equipment 55,877   
Beneficial interests in trusts held by others 1,093,670   
Other assets 464,287   

Total assets $ 59,325,155   

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses $ 5,816,967   
Accrued vacation and payroll 549,756   
Deferred revenue 15,673   
Other liabilities 21,966   

Total liabilities 6,404,362   

Net assets:
Unrestricted 6,494,969   
Temporary restricted 23,883,516   
Permanently restricted 22,542,308   

Total net assets 52,920,793   

Total liabilities and net assets $ 59,325,155   

See accompanying notes to financial statements.
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL
COLLEGE FOUNDATION, INC.

Statement of Activities

Period from January 1, 2014 through June 30, 2014

Temporarily Permanently
Unrestricted restricted restricted Total

Revenue:
Contributions $ —    8,394,477   3,707,286   12,101,763   
Gift fees 528,017   (332,482)  (195,410)  125   
University support and other service agreements 4,796,296   —    —    4,796,296   
Program sales 161,043   —    —    161,043   
Investment return, net 197,704   1,268,516   —    1,466,220   
Change in beneficial interests in trusts held by others —    —    34,295   34,295   
Net assets released from restrictions 6,618,432   (6,618,432)  —    —    

Total revenue 12,301,492   2,712,079   3,546,171   18,559,742   

Expenses:
Program services 7,336,260   —    —    7,336,260   
Fundraising 3,572,007   —    —    3,572,007   
Management and general 1,322,342   —    —    1,322,342   

Total expenses 12,230,609   —    —    12,230,609   

Other non-operating:
Net assets transferred from UVM —    125,097   —    125,097   
Endowment and other transfers (2,878)  (92,094)  94,972   —    

Total transfers (2,878)  33,003   94,972   125,097   

Increase in net assets 68,005   2,745,082   3,641,143   6,454,230   

Net assets, beginning of year 6,426,964   21,138,434   18,901,165   46,466,563   

Net assets, end of year $ 6,494,969   23,883,516   22,542,308   52,920,793   

See accompanying notes to financial statements.
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL
COLLEGE FOUNDATION, INC.

Statement of Cash Flows

Period from January 1, 2014 through June 30, 2014

Cash flows from operating activities:
Receipts from service contracts $ 4,667,226   
Receipts from contributors 6,790,844   
Receipts from programs and members 159,683   
Interest and dividends received 74,815   
Net asset transfers from UVM 125,097   
Payments to employees and suppliers (1,590,665)  
Distributions to UVM for programs (6,532,381)  
UVM gifts held at Foundation (383,610)  

Net cash provided by operating activities 3,311,009   

Cash flows from investing activities:
Purchases of investments (8,301,961)  

Net cash used for investing activities (8,301,961)  

Cash flows from financing activities:
Receipts from contributions for long-term investment 5,113,957   

Net cash provided by financing activities 5,113,957   

Net increase in cash and cash equivalents 123,005   

Cash and cash equivalents at beginning of year 24,927,272   

Cash and cash equivalents at end of year $ 25,050,277   

Reconciliation of change in net assets to net cash provided by operating activities:
Change in net assets $ 6,454,230   

Adjustments to reconcile change in net assets to net cash provided by operating activities:
Contributions restricted for long-term investment (5,113,957)  
Gifts-in-kind/property received (11,787)  
Gifts-in-kind/property distributed to UVM or used 11,787   
Depreciation 12,979   
Net unrealized gains on investments (1,410,271)  
Net change in beneficial interests in trusts held by others (34,295)  

Net adjustments in revenues and expenses (6,545,544)  

Changes in operating assets and liabilities:
Accounts receivable (129,070)  
Contributions receivable, net (154,232)  
Other assets (230,124)  
Accounts payable and accrued expenses 4,282,583   
Deferred revenue (1,420)  
Other liabilities (365,414)  

Net changes in operating assets and liabilities 3,402,323   

Net cash provided by operating activities $ 3,311,009   

See accompanying notes to financial statements.



THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

(1) Organization 

The University of Vermont and State Agricultural College Foundation, Inc. (the Foundation) was 
incorporated on March 14, 2011 by the Board of Trustees of the University of Vermont to secure and manage 
private support for the benefit of the University of Vermont. The Foundation is a component unit of the 
University of Vermont (the University). 

(2) Summary of Significant Accounting Policies 

(a) Basis of Accounting 

The financial statements of the Foundation have been prepared in accordance with U.S. generally 
accepted accounting principles (GAAP). 

The Foundation changed its fiscal year from ending December 31 to ending June 30, effective June 30, 
2014. The Financial Statements for the period ending June 30, 2014 represents the period from 
January 1, 2014 through June 30, 2014. Financial Statements for the years ending December 31, 2013 
and December 31, 2012 are available at uvmfoundation.org or by contacting the UVM Foundation, 
411 Main Street, Burlington, VT 05401. 

(b) Basis of Presentation 

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence 
of donor-imposed restrictions. Accordingly, net assets of the Foundation are classified into the 
following three classes: 

• Unrestricted net assets represent funds that are available for support of the operations of the 
Foundation, and that are not subject to donor stipulation. 

• Temporarily restricted net assets consist of contributions that have been restricted by the donor 
for specific purposes or are time restricted. 

• Permanently restricted net assets consist of contributions that have been restricted by the donor 
that stipulate the resources be maintained permanently, but permit the Foundation to use or 
expend part or all of the income derived from the donated assets for either specified or 
unspecified purposes. 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited 
by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled 
and/or the stipulated time period has elapsed) are reported as reclassifications between the applicable 
classes of net assets. 

Board-Designated net assets are unrestricted net assets that are used only for the specific purpose 
passed by Board resolution. Changes to designations require a subsequent Board resolution. The 
President/CEO and other staff of the Foundation may not change the purpose of any Board-Designated 
funds without the consent of the Board. 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

(c) Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Foundation considers cash and cash equivalents to be 
cash on hand, cash in banks and money market type accounts, with original maturities of three months 
or less when purchased. The Foundation held deposits that exceeded the FDIC insured limit of 
$250,000 per owner per bank. Deposits were held in accounts with financial institutions at June 30, 
2014. These deposit amounts included one certificate of deposit with a balance of $251,914 at June 30, 
2014. 

(d) Investments 

Investments are pooled in the University of Vermont’s endowment pool and are reported at net asset 
value (NAV) as a practical expedient to determine fair value. The University’s pooled investments 
include alternative investments whose fair values have been estimated by the respective funds’ general 
managers in the absence of readily determinable fair market values and reported to the Foundation by 
the University. The estimated values may differ materially from the values that would have been used 
had readily available markets for the investments existed. 

The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while the Foundation believes its 
valuation methods are appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine fair value of certain financial instruments could result in 
a different fair value measurement at the reporting dates. 

Unrealized gains and losses are included in the change in net assets as part of investment returns. 
Periodic distributions are made available for spending by the University based on the value of the 
invested gift in accordance with the Foundation’s spending policy. To the extent the pool’s total return 
is greater or less than the spending distribution, the market value of the fund will increase or decrease 
accordingly. 

During 2014, the Foundation invested donor contributed funds in a separate pool that is also part of 
the Foundations total endowment. Investments were made in accordance with specified donor requests. 

(e) Property and Equipment 

Computer software, computer hardware and other equipment are capitalized and are depreciated using 
the straight-line method over the estimated useful life of the asset. 

Land, building, and equipment received as a gift is reported at the fair market or appraised value at the 
time of the gift. Real estate received by donation is classified as investments until sold. 

(f) Beneficial Interests in Trusts Held by Others 

Charitable trusts held outside the Foundation are trusts established and administered by a donor or a 
third party. These trusts may be a lead, remainder or perpetual trust. Charitable lead trusts are trusts 
established and funded by donors that provide distributions to the Foundation over a specified period; 
charitable lead trusts are measured at the present value of the future distributions expected to be 
received by the Foundation. Charitable remainder trusts are agreements in which a donor establishes 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

and funds a trust with specific distributions to be made to the Foundation over the trusts term; 
charitable remainder trusts are measured at their fair value; upon termination of a charitable remainder 
trust, the assets of the trust are transferred to the Foundation. Perpetual trusts provide the Foundation 
the right, in perpetuity, to the income earned on the assets of the trust; the Foundation’s beneficial 
interest in a perpetual trust is measured at fair value. Donors may restrict the use of lead, remainder, 
and perpetual trust contributions. 

(g) Fair Value Measurements 

Fair value is defined as a market-based measurement, not an entity-specific measurement. The 
objective of fair value measurement is to estimate the price at which an orderly transaction to sell the 
asset would take place between market participants at the measurement date under current market 
conditions. A fair value measurement assumes that the transaction to sell the asset either occurs in the 
principal market or, in its absence, the most advantageous market for the asset. 

The GAAP fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements.) The three levels of the hierarchy are described below: 

Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets in 
active markets that the Foundation has the ability to access. 

Level 2 – Inputs to the valuation methodology include: 

• Quoted prices for similar assets in active markets 

• Quoted prices for identical or similar assets in inactive markets 

• Inputs other than quoted prices that are observable for the asset 

• Inputs that are derived principally from or corroborated by observable market data by correlation 
or other means. 

Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. Level 3 assets measured at fair value are based on one or more of three valuation 
techniques: 

• Market Approach – Prices and other relevant information generated by market transactions 
involving identical or comparable assets 

• Cost Approach – Amount that would be required to replace the service capacity of an asset (i.e., 
replacement cost); 

• Income Approach – Techniques that convert future amounts to a single present amount based 
on market expectations (including present value techniques, option-pricing models, and lattice 
models.) 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

The asset’s (or liability’s) fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. As described above, the 
Foundation’s investment in the University’s endowment pool is recorded at NAV as a practical 
expedient to estimate fair value. The classification of such investment within the fair value hierarchy 
is based on the Foundation’s ability to redeem its interest at or near the statement of financial position 
date. Since the interest cannot be redeemed in the near term and is contingent upon the liquidity of the 
University’s Pool, it is classified in Level 3 of the hierarchy. 

(h) Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and judgments that affect the reported amounts of assets and liabilities, and disclosures of 
contingencies at the date of the financial statements, as well as revenue and expenses recognized during 
the reporting period. Actual results could differ from those estimate. 

(i) Contributions 

Contributions, including unconditional promises to give, are recognized as revenues in the period 
received. Promises to give that are scheduled to be received after the statement of financial position 
dates are reported at fair value as increases in temporarily restricted net assets and are reclassified to 
unrestricted net assets when the purpose or time restrictions are met, except for promises to give subject 
to donor-imposed stipulations that the principal be maintained permanently, which are recognized as 
increases in permanently restricted net assets. Conditional promises to give are not recognized until 
they become unconditional, that is, when the conditions on which they depend are substantially met. 
Contributions of assets other than cash are recorded at their estimated fair value at the date of the gift. 

(j) Gift Fees 

The Foundation assesses a 5% fee on monetized unrestricted and restricted gifts received, as 
determined by the Foundation’s Board of Directors. For the period ended June 30, 2014, the 
Foundation had received $528,017 in gift administration fees, with $195,410 assessed on permanently 
restricted gifts, $332,482 assessed on temporarily restricted gifts, and $125 paid directly from the 
University. 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

(3) Contributions Receivable 

Contributions receivable are reported based on the present value of the estimated future cash flows using 
discount rates that range between 0% and 4%. The discount rate applied is based upon applicable risk-free 
interest rates for the length of time before payments are scheduled to be received. In addition, an estimate is 
made to allow for uncollectible contributions based on the Foundation’s collection history and other relevant 
credit factors. At June 30, 2014, contributions receivable were as follows: 

Unconditional promises expected to be collected in:
One year $ 1,442,027   
Two to five years 2,589,361   
More than five years 45,000   

Subtotal 4,076,388   

Less:
Allowance for uncollectible contributions (297,083)  
Discount to present value (129,039)  

$ 3,650,266   

 

The Foundation charged off $28,790 in uncollectible pledges during the period ending June 30, 2014. 

(4) Endowment 

The Foundation’s endowment consists of 72 donor-restricted funds to be held in perpetuity and 15 Board 
designated funds. The Uniform Prudent Management of Institutional Funds Act (UPMIFA,) broadens and 
clarifies the latitude of institutions to manage overall endowment returns without specifically isolating those 
particular endowments that, because of the timing of the gift and market conditions, are deemed underwater. 
The Foundation has defined an overall approach to the prudent management of spending and long term 
preservation of capital and has defined that approach in a policy outlining protocols for institutional funds. 
This policy suggests steps to be taken by management and the board to determine adjustments in spending 
and investment strategy for underwater funds, if any, and appropriate communication with donors. 

(a) Relevant Law 

Under UPMIFA the governing board has the discretion to determine how much to appropriate of a 
donor-restricted endowment fund in accordance with a robust set of guidelines about what constitutes 
prudent spending. UPMIFA permits the Foundation to appropriate or accumulate so much of an 
endowment fund as the Foundation determines to be prudent for the uses, benefits, purposes and 
duration for which the endowment fund is established. Seven criteria are to be used to guide the 
Foundation in its yearly expenditure decisions: 1) duration and preservation of the endowment fund; 
2) the purposes of the Foundation and the endowment fund; 3) general economic conditions; 4) effect 
of inflation or deflation; 5) the expected total return from income and the appreciation of investments; 
6) Other resources of the Foundation; and, 7) the investment policy of the Foundation. 

Although UPMIFA offers short term spending flexibility, the explicit consideration of the preservation 
of funds among factors for prudent spending suggests that a donor-restricted endowment fund is still 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

perpetual in nature. Under UPMIFA, the Board is permitted to determine and continue a prudent 
payout amount, even if the market value of the fund is below historic dollar value. There is an 
expectation that, over time, the permanently restricted amount will remain intact. This perspective is 
aligned with the accounting standards definition that permanently restricted funds are those that must 
be held in perpetuity even though the historic-dollar-value may be dipped into on a temporary basis. 

The Foundation classifies as permanently restricted net assets (a) the original value of gifts donated to 
the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and 
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable 
donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the 
donor-restricted endowment fund that is not classified as permanently restricted net assets, is classified 
as temporarily restricted net assets, until appropriated for spending by the Board of Trustees. 

Endowment net assets composition by type of fund consists of the following at June 30, 2014: 
 

Temporarily Permanently
Unrestricted restricted restricted Total

Donor-restricted endowment
funds $ —  5,783,862  20,356,860  26,140,722  

Board-designated endowment
funds 3,559,705  —  —  3,559,705  

Total endowed
net assets $ 3,559,705  5,783,862  20,356,860  29,700,427  

 

Changes in Endowment Net Assets for the period ending June 30, 2014 were as follows: 
 

Temporarily Permanently
Unrestricted restricted restricted Total

Net assets:
Endowment assets at

December 31, 2013 $ 3,385,389   3,884,302   16,419,092   23,688,783   
Contributions —    1,075,750   4,038,206   5,113,956   
Investment return 187,406   1,223,358   —    1,410,764   
Spending appropriation (40,447)  (401,768)  —    (442,215)  
Administrative gift fees —    (39,289)  (195,410)  (234,699)  
Equity and other transfers 27,357   41,509   94,972   163,838   

Endowment net assets at
June 30, 2014 $ 3,559,705   5,783,862   20,356,860   29,700,427   

 

Equity and other transfers include transfers of endowments from the University to the Foundation per the 
request of the donor and transfer of endowments from term to full endowments. 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

The $29,700,427 endowment value at June 30, 2014 represents two pools: $29,503,518 in the long term pool 
invested in the University’s endowment and $196,909 in a separately invested pool. Of the $29,700,427 
endowment value, $28,642,684 is invested (see note 5) and $1,057,743 is in cash and cash equivalents. The 
amount recorded in cash and cash equivalents represents gifts received in the quarter ending June 30, 2014 
that will be invested in the quarter following June 30, 2014, in accordance with the Foundation’s investment 
policy. 

(5) Investments and Fair Value Measurements 

The Foundation’s investments at June 30, 2014 are comprised of the endowment (long-term pool and 
separate pool) as well as a gift of land and a gift of stock that the Foundation will be selling per terms of the 
donor agreements. 

The following table presents the placement in the fair value hierarchy of all assets and liabilities that are held 
by the Foundation that are measured at fair value on a recurring basis at June 30, 2014. 

Redemption Days’
Level 1 Level 2 Level 3 Total or liquidation notice

Assets:
Investments in the long term pool:

Investment in the University
of Vermont’s Endowment $ —  —  28,445,775  28,445,775  90 days 90    

Investments in a separate pool:
Mutual Funds 196,909  —  —  196,909  1 day 1    

Other Investments:
U.S. Equity 3,514  —  —  3,514  1 day 1    
Real estate held for investment —  —  75,000  75,000  Illiquid Illiquid

Subtotal for
investments 200,423  —  28,520,775  28,721,198  

Other assets:
Beneficial interests in trusts

held by others —  —  1,093,670  1,093,670  Illiquid Illiquid

$ 200,423  —  29,614,445  29,814,868  

 

The liquidity of the Foundation’s investment in the long term endowment pool is based on the University’s 
investment liquidity. The University will liquidate investments sufficient to distribute funds for spending. 
Those liquidations will be conducted in an orderly manner that does not compromise the endowment’s 
investment policy. 

The Foundation’s Investment Policy states that the primary objective for the Foundation’s Long Term Pool 
is to provide a real total return that preserves the purchasing power of the Foundation’s assets, while 
generating an income stream to support the Foundation’s activities in support of the University. The 
Investment Policy includes a Spending Policy governing distributions from a donor’s individual endowment. 
The annual distribution on new additions to the endowment is calculated at 4.5%, thereafter inflated by the 
Higher Education Price Index but limited to a maximum of 5.5% and a minimum of 3.5% of an endowment’s 
four quarter trailing market value. 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

The Foundation invests restricted donations primarily as a pooled interest in the University of Vermont’s 
endowment. At June 30, 2014, the market value of the Foundation’s investment in that endowment was 
$28,445,775. The Foundation’s investment in the University of Vermont’s endowment is denominated in 
units which are a percentage of the University’s endowment. While the Foundation owns units of the 
University’s endowment, the Foundation does not own the underlying assets themselves. The University of 
Vermont’s endowment is invested in a balanced Portfolio consisting of: traditional stocks (domestic and 
international) and bonds; marketable alternatives (hedge funds); nonmarketable alternatives (venture capital 
and private equity); and a diversified Portfolio of inflation hedges (real estate and commodities). 

Based on donor agreement, the Foundation may invest restricted contributions in a separate pool that 
excludes fossil fuel and nuclear power investments. 

Investment oversight is provided by the Finance and Investment Committee of the Foundation’s Board of 
Directors and is subject to the Investment Policy as approved by the Foundation’s Board of Directors. 

At June 30, 2014, pooled investments were comprised of balances in the following asset classes: 

Assets:
Investments in the long term pool:

Cash 2.4%
U.S. equity 21.0
Emerging markets 7.0
Global, excluding U.S. equity 14.1
Absolute return 17.9
Hedged equity 4.7
Inflation hedge (public real assets) 16.2
Venture capital/private Equity 16.7

100.0%

Investments in a separate pool:
U.S. equity 100.0%

 

Investment returns in the long-term pool and separate pool were derived as follows: 

Interest income and dividends $ 493   
Unrealized gains 1,410,271   

Total investment return 1,410,764   

Less amounts distributed for operations (442,215)  

Net investment return $ 968,549   

 

Investment returns outside the long-term pool and separate pool for the period ending June 30, 2014 were 
derived as follows: $74,321 in interest and trust income and $18,865 in realized losses. 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

(6) Property and Equipment 

The Foundation’s property and equipment assets consist of the following as of June 30, 2014: 

Computer software and hardware $ 77,876   
Less accumulated depreciation (21,999)  

Property and equipment, net $ 55,877   

 

(7) Board-Designated Unrestricted Net Assets 

Board-Designated unrestricted net assets are available for the following purposes as of June 30, 2014: 

Board-Designated net assets:
Chairs and professorships $ 39,375   
Program support 1,626   

Endowment:
Chairs and professorships 3,469,374   
Progrm support 90,331   

Total endowment 3,559,705   

Total Board-Designated $ 3,600,706   

 

(8) Temporarily Restricted Net Assets 

Temporarily restricted net assets are available for the following purposes as of June 30, 2014: 

Temporarily restricted:
Scholarships $ 1,928,709   
Chairs and professorships 1,063,578   
Facilities 3,244,259   
Program support 9,304,620   
Pledges due in future years 2,558,488   

Endowment:
Scholarships 2,135,719   
Chairs and professorships 2,692,868   
Program support 955,275   

Total endowment 5,783,862   

Total temporarily restricted $ 23,883,516   
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

June 30, 2014 

(9) Permanently Restricted Net Assets 

Permanently restricted net assets are available for the following purposes as of June 30, 2014: 

Permanently restricted:
Pledges due in future years $ 1,091,778    

Endowment:
Scholarships 5,898,356   
Chairs and professorships 12,755,144   
Program support 1,703,360   

Total endowment 20,356,860   

Trust held by others:
Chairs and professorships 1,093,670   

Total trust held by others 1,093,670   

Total permanently restricted $ 22,542,308   

 

(10) Net Assets Released From Restrictions 

Net assets were utilized in accordance with donor restrictions during the period ending June 30, 2014 are as 
follows: 

Scholarships $ 1,631,534   
Chairs and professorships 107,533   
Facilities 101,559   
Program support 4,777,806   

Total net assets released
from restrictions $ 6,618,432   

 

(11) Retirement Plans 

The Foundation has a defined contribution salary deferral 403(b) plan for the benefit of its employees. During 
the period ending June 30, 2014, the Foundation contributed 10% of salaries for each regular staff member 
who voluntarily contributed a minimum of 2% of pre-tax earnings to the plan. The Foundation’s contribution 
was $244,078 for the period ending June 30, 2014. 

The Foundation has a retirement health savings plan (RHSP), which consists of (a) a defined contribution 
from the Foundation for eligible former University employees and (b) a voluntary employee contribution. 
Annual contributions from the Foundation and employee contributions were permitted effective January 1, 
2014 under the plan. The Foundation’s contribution was $65,939 for the period ending June 30, 2014. 
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 
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Notes to Financial Statements 

June 30, 2014 

(12) Related-Party Transactions 

The Foundation provides much of the development function for the University of Vermont and State 
Agricultural College. An annual amount is allocated by the University pursuant to a service agreement 
between it and the Foundation. The Foundation received operating support from the University in accordance 
with this agreement of $4,751,210 for the period ending June 30, 2014. This amount is recorded in University 
support and other service agreements in the accompanying statement of activities. 

For the period ending June 30, 2014, the University of Vermont transferred net assets to the Foundation based 
on donor agreements and for donor purposes: $125,097 to temporarily restricted funds. 

(13) Income Taxes 

The Foundation generally does not provide for income taxes because it is a tax exempt organization under 
Section 501(c)3 of the Internal Revenue Code. 

ASC 740, Income Taxes, permits an entity to recognize the benefit and requires accrual of an uncertain tax 
position only when the position is “more likely than not” to be sustained in the event of examination by tax 
authorities. In evaluating whether a tax position has met the recognition threshold, the Foundation must 
presume that the position will be examined by the appropriate taxing authority that has full knowledge of all 
relevant information. ASC 740 also provides guidance on the recognition, measurement, and classification 
of income tax uncertainties, along with any related interest or penalties. Tax positions deemed to meet the 
“more likely than not” threshold are recorded as a tax expense in the current year. 

The Foundation has analyzed all open tax years, defined by the statues of limitations for all major 
jurisdictions. Open tax years are those that are open for exam by taxing authorities. Major jurisdictions for 
the Foundation include Federal and the State of Vermont. As of June 30, 2014, open Federal and Vermont 
tax years for the Foundation include tax years ended December 31, 2013, through June 30, 2014. The 
Foundation has no examinations in progress. The Foundation believes that it has no significant uncertain tax 
positions. 
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(14) Subsequent Events 

The Foundation considers events or transactions that occur after the statement of financial position date, but 
before the financial statements are issued, to provide additional evidence relative to certain estimates or to 
identify matters that require additional disclosure. These financial statements were issued on October 15, 
2014 and subsequent events have been evaluated through that date. 
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