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Independent Auditors’ Report 

The Board of Directors 

The University of Vermont and State Agricultural 

 College Foundation, Inc.: 

We have audited the accompanying statements of financial position of The University of Vermont and 

State Agricultural College Foundation, Inc. (the Foundation) as of December 31, 2011, and the related 

statement of activities, and cash flows for the period from inception (March 14, 2011) through 

December 31, 2011. These financial statements are the responsibility of the Foundation’s management. 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the financial statements are free of material 

misstatement. An audit includes consideration of internal control over financial reporting as a basis for 

designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Foundation’s internal control over financial reporting. Accordingly, 

we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the 

amounts and disclosures in the financial statements, assessing the accounting principles used and 

significant estimates made by management, as well as evaluating the overall financial statement 

presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of The University of Vermont and State Agricultural College Foundation, Inc. as of 

December 31, 2011, and the change in its net assets and its cash flows for the period from inception 

(March 14, 2011) through December 31, 2011 in conformity with U.S. generally accepted accounting 

principles. 

In accordance with Government Auditing Standards, we have also issued our report dated May 8, 2012 on 

our consideration of The University of Vermont and State Agricultural College Foundation, Inc.’s internal 

control over financial reporting and on our tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the 

scope of our testing of internal control over financial reporting and compliance and the results of that 

testing, and not to provide an opinion on the internal control over financial reporting or on compliance. 

That report is an integral part of an audit performed in accordance with Government Auditing Standards 

and should be considered in assessing the results of our audit. 

 

May 8, 2012 

 

 
 

KPMG LLP 
Suite 400 
356 Mountain View Drive 
Colchester, VT 05446 
 

KPMG LLP is a Delaware limited liability partnership, 
the U.S. member firm of KPMG International Cooperative 
(“KPMG International”), a Swiss entity. 

 

 

  

Vt. Reg. No. 92-0000241 



THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL
COLLEGE FOUNDATION, INC.

Statement of Financial Position

December 31, 2011

Assets

Cash and cash equivalents $ 1,567,077   
Other assets 22,197   

Total assets $ 1,589,274   

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses $ 35,489   
Other liabilities 14,230   

Total liabilities 49,719   

Net assets:
Unrestricted 1,302,055   
Temporary restricted 38,000   
Permanently restricted 199,500   

Total net assets 1,539,555   

Total liabilities and net assets $ 1,589,274   

See accompanying notes to financial statements.
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL
COLLEGE FOUNDATION, INC.

Statement of Activities

For the Period from Inception (March 14, 2011) through December 31, 2011

Temporarily Permanently
Unrestricted unrestricted unrestricted Total

Revenue:
Contributions $ 12,500   38,000   199,500   250,000   
University support 2,100,000   —    —    2,100,000   

Total revenue 2,112,500   38,000   199,500   2,350,000   

Expenses:
Fundraising 510,999   —    —    510,999   
Management and general 299,446   —    —    299,446   

Total expenses 810,445   —    —    810,445   

Increase in net
assets 1,302,055   38,000   199,500   1,539,555   

Net assets, beginning of period —    —    —    —    

Net assets, end of period $ 1,302,055   38,000   199,500   1,539,555   

See accompanying notes to financial statements.
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL
COLLEGE FOUNDATION, INC.

Statement of Cash Flows

For the Period from Inception (March 14, 2011) through December 31, 2011

Change in net assets $ 1,539,555   
Adjustments to reconcile change in net assets to net cash of 

operating activities:
Change in other assets (22,197)  
Increase in accounts payable and accrued expenses 35,489   
Increase in other liabilities 14,230   

Net cash provided by operating activities 1,567,077   

Cash and cash equivalents, beginning of period —    

Cash and cash equivalents, end of period $ 1,567,077   

See accompanying notes to financial statements.
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THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 

COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 

December 31, 2011 

 5 (Continued) 

(1) Organization and Summary of Significant Accounting Policies 

(a) Organization 

The University of Vermont and State Agricultural College Foundation, Inc. (the Foundation) was 

incorporated on March 14, 2011 by the Board of Trustees of the University of Vermont to secure and 

manage private support for the benefit of the University of Vermont. The Foundation is a component 

unit of the University of Vermont. 

(b) Basis of Accounting 

The financial statements of the Foundation have been prepared on the accrual basis of accounting. 

(c) Basis of Presentation 

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence 

of donor-imposed restrictions. Net assets of the Foundation are classified into the following 

three categories: 

 Unrestricted net assets represent the portion of expendable funds that are available for support 

of the operations of the Foundation. 

 Temporarily restricted net assets consist of contributions that have been restricted by the donor 

for specific purposes or are time restricted. 

 Permanently restricted net assets consist of contributions that have been restricted by the donor 

that stipulate the resources be maintained permanently, by permit the Foundation to use or 

expend part or all of the income derived from the donated assets for either specified or 

unspecified purposes. 

Revenues are reported as increase in unrestricted net assets unless use of the related assets is limited 

by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 

Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 

fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between the 

applicable classes of net assets. 

(d) Cash and Cash Equivalents 

For the purposes of the statement of cash flows, the Foundation considers cash and cash equivalents 

to be cash on hand, cash in banks and money market type accounts, with original maturities of 

three months or less when purchased. Cash held at December 31, 2011 are in deposit accounts with 

financial institutions and a certificate of deposit of $250,000. 

(e) Use of Estimates 

The financial statements of the Foundation have been prepared on the accrual basis accounting. The 

preparation of financial statements in conformity with U.S. generally accepted accounting principles 

required management make estimates and judgments that affect the reported amounts of assets and 



THE UNIVERSITY OF VERMONT AND STATE AGRICULTURAL 

COLLEGE FOUNDATION, INC. 

Notes to Financial Statements 
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 6 (Continued) 

liabilities, disclosures of contingencies at the date of the financial statements, and revenue and 

expenses recognized during the reporting period. Actual results could differ from those estimates. 

(f) Contributions 

Contributions, including unconditional promises to give, are recognized as revenues in the period 

received. Promises to give that are scheduled to be received after the balance sheet date are shown as 

increases in temporarily restricted net assets and are reclassified to unrestricted net assets when the 

purpose or time restrictions are met. Promises to give subject to donor-imposed stipulations that the 

corpus be maintained permanently are recognized as increases in permanently restricted net assets. 

Conditional promises to give are not recognized until they become unconditional, that is, when the 

conditions on which they depend are substantially met. Contributions of assets other than cash are 

recorded at their estimated fair value. Contributions to be received after one year are discounted at 

the appropriate rate commensurate with the risks involved. Amortization of the discount is recorded 

as additional contribution revenue in accordance with the donor imposed restrictions, if any, on the 

contributions. 

There were no contribution receivables as of December 31, 2011. 

(g) Fundraising Expenses 

During the year ended December 31, 2011, the Foundation incurred fundraising expenses of 

$510,999. 

(h) Service Fees 

The Foundation assesses a 5% fee on all monetized unrestricted and restricted gifts received, as 

determined by the Foundation’s Board of Directors. 

(2) Endowment Funds 

The Foundation’s endowment consists of 1 individual donor restricted fund established for a specific 

purpose for a total value of $199,500. 

Operations of the Foundation commenced in 2011 and the Foundation has not yet adopted a formal 

endowment spending policy. 

Endowment net assets including consisted of the following at December 31, 2011: 

2011
Temporarily Permanently

Unrestricted restricted restricted Total

Donor restricted $ —    —    199,500    199,500   

Total $ —    —    199,500    199,500   

The only activity in the endowment for the period ended December 31, 2011 is the above noted gift from 

one donor. 
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(3) Related-Party Transactions 

The Foundation provides much of the development functions for the University of Vermont. An annual 

amount is allocated by the University to help support the Foundation in its operations. $2.1 million was 

provided by the University for the year ended December 31, 2011. 

(4) Income Taxes 

The Foundation is a tax exempt organization as described in Section 501(c)(3) of the Internal Revenue 

Code (the Code) and is exempt from federal income taxes on related income pursuant to Section 501(a) of 

the Code. In compliance with ASC 740, Accounting for Uncertainty in Income Taxes, the Foundation has 

evaluated their exposure for tax liability and believes there are no uncertain positions. 

(5) Subsequent Events 

The Foundation considers events or transactions that occur after the balance sheet date, but before the 

financial statements are issued, to provide additional evidence relative to certain estimates or to identify 

matters that require additional disclosure. These financial statements were issued on May 8, 2012 and 

subsequent events have been evaluated through that date. 


